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INSTRUCTION:  

This section consists of (4) ESSAY questions. Answer ALL questions. 

 

QUESTION 1 

 

(a)  Identify FIVE (5) characteristics of between international trade and domestic 

trade in the table below.  

          [10 marks] 

 

Characteristics International Business Domestic Trade 

1.   

2.   

3.   

4.   

5.   

 

(b) Explain any FOUR (4) factors that speed up the growth of international trade. 

          [15 marks] 

 

QUESTION 2 

 

(a) Discuss the Mercantilism Classical Trade Theory.    

         [10 marks] 

(b) Write about the international trade theories below: 

i. Leontief Paradox Theory       

[8 marks] 

ii.    Absolute Advantage Theory        

[7 marks] 
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QUESTION 3 

 

(a) Write functions of United Nations Conference on Trade and Development  

         [10 marks] 

 

(b)  General Agreement on Tariffs and Trade (GATT) was replaced by the World 

 Trade Organization (WTO) in 1995. Determine THREE (3) activities of 

 WTO.  

[15 marks] 

 

 

QUESTION 4 

 

(a)  There are several reasons for the government intervention in the international 

trade activities. Examine TWO (2) of the reasons. 

[10 marks] 

 

(b)  Analyze the following types of Regional and Economic Integration (REI) 

i. Free Trade Area        

[5 marks] 

ii. Customs Union        

[5 marks] 

iii  Common Market        

[5 marks] 

 

 

SOALAN TAMAT 
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C3 
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C4 
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