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SULIY DPB60Z3: INVESTMENT MANAGEMNT

SECTION A: 50 MARKS
BAHAGIAN A: 50 MARKAH

INSTRUCTION: '

This section consists of TWO (2) structured questions. Please write your answers in
the answer booklet provided.

ARAHAN:

Bahagian ini mengandungi DUA (2) soalan struktur. Sila tulis jawapan anda di
dalam buku jawapan yang disediakan.

QUESTION 1 >
SOALAN 1
ngz (a) Calculate the intrinsic value of bonds that mature in 8 years period of time, with face

value of RM1000. The coupon rate offered is 8% per annum and the investor’s rate
of return is 14%.

Kirakan nilai intrinstk bon yang matang dalam tempoh 8 tahun dengan nilai muka
RMI1000. Kadar kupon yang ditawarkan adalah 8% setahun dan kadar pulangan
pelabur adalah 14%.

i.  Coupon rate paid once a year.

Kadar lupon dibayar seiahun sekali.

{4 marks]
[4 markah]
ii. Coupon rate paid semi-annually.
Kadar kupon dibayar dua kali setahun.
[4 marks]
{4 markah]

2 ' SULIT




SULIT DPPBG6023: INVESTMENT MANAGEMNT

. If the investor’s rate of f::etlnn i decreased to 12%, what will hai)pen to the
value of the bond? Identify the relationship between investor’s rate of return and
bond’s price.

Seliranya kadar pulangan pelabur menurun ke kadar 12%, apakah yang akan

berlaku pada nilai bon? Kenal pasti hubungan antara kadar pulangan pelabur
dan harga bon.

[2 marks]

{2 markah}

(b) The market price for Frozen Inc. bond is RM970 and it will mature in 10 years period
of time. The coupon rate is 8% per year and the par value of the bond is RMIOOO;
Harga pasaran bagi bon Frozen Inc. ialah RM970 dan ia akan matang dalam tempoh

Cég)z 10 tahun. Kadar krzipon adalah 8% setahun dan nilai muka bon tersebut ialoh

RM1000.

i. Calculate yield to maturity (YTM) for the bond using approximation method.
Kirakan hasil matang (YTM) bagi bon tersebut dengan menggunakan kaedah
anggaran.

[5 marks]
|5 markah]

ii. Calculate the required rate of return for the bond by using ‘Try and Error’ method.

Kirakan kadar pulangan perlu untuk bon dengan menggunakan kaedah ‘Cuba
Jaya’.
[10 marks]
110 markah)
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SULIT DPB6023: INVESTMENT MANAGEMNT

QUESTION 2
SOALAN 2

CLO?2 () The current price of XYZ stock is RM25 per share. XYZ’s current dividend is RM1
C3 per share and investors’ required rate of return is 10%.
Harga semasa saham XYZ ialah RM25 sesaham. Dividen semasa XYZ ialah RMI

sesaham dan kadar pulangan perlu pelabur adalah 10%.

i. Calculate the expected growth rate based on the constant growth dividend
valuation model.
Kirakan kadar pertur&buhan yang dijangka berdasarkan model penilaian dividen

pertumbuhan berterusan.

{5 marks]
{5 markah]
ii. Calculate the value of the XYZ stock if the company growth rate is 7%.
Hitung nilai saham XYZ jika kadar pertumbuhan syarikat adalah 7%.
{4 marks]
[4 markah]

iii. Demonstrate your reason based on the answer in (ii), what you would do towards
XYZ compare to market price.
Tunjukkan alasan anda berdasarkan jawapan anda di (ii), apakah yang akan anda
lakukan terhadap saham XYZ berbanding dengan harga pasaran semasa.
[2 marks]
[2 markah]

iv. If XYZ dividends are expected to grow at a rate of 4% per year, calculate the value
of XYZ’s stock in the next 5 years?
Jika dividen XYZ dijangka berkembang pada kadar 4% setahun, Iivakan nilai stok
XYZ 5 tahun akan datang?
[4 marks]
4 maricak}
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SULIT DPB6023: INVESTMENT MANAGEMNT

(b) Gold Bar Bhd has been undergoing rapid growth for the last few years. The current
dividend at RM1.60 is expected to grow at 15% a year for the first 3 years. In the
following year, the growth rate is expected to slow down with dividend growth rate of
6% a year for an indefinite future. An investor’s required rate of return is 12%.

Calculate the intrinsic value of share for this company.

Gold Bar Bhd telah mengalami pertumbuhan yang pesal sejak beberapa tahun
kebelakangan ini. Dividen semasa RMI1.60 dijangka berkembang pada kadar 15%
setahun untuk 3 tahun pertama. Pada tahun berikutnya, kadar pertumbuhan dijangka
perlahan dengan kadar pertumbuhan dividen sebanyak 6% setahun untuk masa depan
yang tidak pasti. Kadar pulangan perlu pelabur adalah 12%. Kirakan nilai int%insik
saham syarikat ini.

[10 marks]
{10 markah]
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SULIT DPB6023: INVESTMENT MANAGEMNT

SECTION B: 50 MARKS
BAHAGIAN B: 50 MARKAH

| INSTRUCTION:

This section consists of TWO (2) essay questions. Answer ALL questions.
Bc_ihagian ini mengandungi DUA (2) soalan esei. Jawab SEMUA soalan.

QUESTION 1
SOALAN 1

(a) Explain briefly TWO (2) types of assets.
Terangkan secara ringkas DUA (2) jenis aset.

[5 marks]
[5 markah)
(b) Explain FOUR (4) instruments of money market.
Jelaskan EMPAT (4) instrumen pasaran wang.
[10 marks]
110 markah]

(c) Bursa Malaysia and Securities Comumission play an important role in securities
industry in Malaysia. | _
Bursa Malaysia dan Suruhanjaya Sekuriti memainkan peranan penting dalam industri

sekuriti di Malaysia.

1. Identify TWO (2) functions of Bursa Malaysia.
Kenal pasti DUA (2) fungsi Bursa Malaysia.

[4 maﬂ;_s]
[4 markah}
ii. Describe THRIER (3) functions of Securities Commission.
Terangkan TIGA (3) fungsi Suruhanjaya Sekuriti.
6 marks]ﬂ
[6 markah]
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SULIT DPB6O23: INVESTMENT MANAGEMNT ]

;é'i
QUESTION 2 '
SOALAN 2
CLO2 | (a) Investing in unit trust is less risky than the stock market and suitable for the common
a3 investors as it offers an opportunity to invest in a diversified portfolio. Interpret FIVE
(5) structures in operation of unit trust.
Melabur dalam unit amanah adalah kurang berisiko berbanding pasaran saham dan
sesuai untuk pelabur biasa kerana ia menawarkan peluong untuk melabur dalam
pelbagai portfolio. Jelaskan LIMA (5) struktur dalam operasi unit amanah.
{10 marks]
110 mrarkah]
CLO2Z | (b) There are advantages and disadvantages for investor investing in unit trust.
€2 Terdapat pro dan kontra untuk pelabur melabur dalam unit amanah. é
i. Explain THREF (3) advantages of investing in unit trust.
Teranghan TIGA (3) kelebihan melabur dalam unit amanah
[6 marks]
[6 markah]
ii. Describe TWQ (2) disadvantages of investing in unit trust.
Jelaskan DUA (2) kelemahan melabur dalam unit amanah.
[4 marks]
[4 markah]
CLO2 (¢) Describe TWO (2) types of derivatives market in Malaysia.
Cl Jelaskan DUA (2) jenis pasaran derivatif di Malaysia.
{5 marks]
[5 markah]
SOALAN TAMAT
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