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SULIT PB604: BUSINESS FINANCE

SECTION A : 25 MARKS
BAHAGIAN A : 25 MARKAH

INSTRUCTION:

Answer ALL questions.

ARAHAN :
Jawab SEMUA soalan.

QUESTION 1
SOALAN 1

Below is the last year analytical income statement for Comel Mama Shoppe.

Di bawah merupakan analitikal penyata pendapatan bagi Comel Mama Shoppe.

(RM)

Sales/Jualan 75,000
Variable cost/Kos berubah 37,000
Contribution margin/margin sumbangan 38,000
Fixed costs/kos tetap 19,000
EBIT/Perolehan sebelum faeadah dan 19,000
cukai

Interest Expense /belanja faedah | 7,000
EBT/perolehan sebelum cukai 12,000
Taxes/cukai 6,000
Net Income/ pendapatan bersih 6,000

a) What is the degree of operating leverage at this level of output?
Berapakah darjah leveraj operasi pada tahap pengeluaran?
[4 Marks]
[4 markah]
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SULIT PB604: BUSINESS FINANCE

b) What is the degree of financial leverage?
Berapakah darjah Leveraj Kewangan?

[4 Marks]
[4 markah)]
c¢) What is the degree of combined leverage?
Berapakah darjah leveraj gabungan?
[4 Marks]
[4 markah)

d) If sales should increase by 30%, by what percent would Earnings Before
Interest and Taxes (EBIT) increase?
Sekiranya jualan meningkat sebanyak 30%, berapakah peningkatan di dalam
Perolehan Sebelum Faedah dan Cukai?

, [3.5 Marks]
[3.5 markah)
e) Prepare an income statement to prove your answer in (e).
Sediakan penyata pendapatan untuk membukiikan jawapan di (e).
[9.5 Marks]
[9.5 markah]
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SULIT PB604: BUSINESS FINANCE

SECTION B : 75 MARKS
BAHAGIAN B : 75 MARKAH

INSTRUCTION:
This section consists of FOUR (4) structured questions. Answer THREE (3)
questions ONLY.

ARAHAN:
Bahagian ini mengandungi EMPAT (4) soalan struktur. Jawab TIGA (3) soalan
SAHAJA.

QUESTION 1
SOALAN 1

a) Distinguish between Systematic Risk and Unsystematic Risk. Give suitable
example of each risk.
Bezakan antara Risikoe Sistematik dan Risiko Tak Bersistem. Berikan contoh
yvang sesuai bagi setiap risiko.
[5 marks]
[5 markah)

b) Assume that you are considering investments in different economic
circumstances in year ahead. The information of the situations are as below.
Andaikan anda sedang mempertimbangkan pelaburan dalam keadaan
ekonomi yang berbeza dimasa hadapan. Maklumat mengenai situasi ini

adalah seperti berikut.

; Return (RM)

gz::;:;:::s Probabilities Pulangan (RM)

) Kebarangkalian | Project A | Project B | Project C
Keadaan Ekonomi . . .

Projek A | Projek B | Projek C
Strong growth
Pertumbuhan kukuh i A3 450 B0
Moderate
: 2
Sederhana 0.5 700 2300 2500
heosssion 0.1 2000 1800 1900
Kemelesetan
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SULIT PB604: BUSINESS FINANCE

Based on the information above, calculate the following items for each project.

Berdasarkan maklumar di atas, kira setiap item berikut bagi setiap projek.

i. Expected rate of return.

Kadar pulangan dijangka.
[6 marks]
[6 markah)
ii. Standard deviation.
Sisihan piawai.
[7.5 marks]
[7.5 markah]
iii. Coefficient of variation.
Koefisien variasi.
\ [4.5 marks]
[4.5 markah)]

iv. Which investment will you choose as a risk adverse investor? Why?
Pelaburan yang manakah akan anda pilih sebagai pelabur pengelak risiko?
Mengapa ?

[2 marks]
[2 markah]
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QUESTION 2
SOALAN 2

a) Hanadia Corporation is currently producing cameras that require 200,000 units
of raw material every year. The carrying cost is 20% from the purchase price
of the goods. Ordering cost is estimated at RM90.00. Goods are purchased at
RM2 per unit. The management team has decided to keep 10,000 units as
safety stocks. Company supplier usually takes 7 days to deliver the stock to the

company.

Hanadia Corporation mengeluarkan kamera yang memerlukan 200,000 unit
bahan mentah setiap tahun. Kos pembawaan dikenakan sebanyak 20%
daripada harga belian barang tersebut. Kos tempahan di anggarkan sebanyak
RM90.00. Harga belian se unit adalah pada RM2. Pihak pengurusan telah
mengambil keputusan untuk menyimpan stok sebanyak 10,000 unit sebagai
stok keselamatan. Pembekal syarikat biasanya mengambil masa 7 hari untuk

menghantar stok kepada syarikat.

Assume that the company works 50 weeks in a year. Calculate:

Dengan menganggap syarikat bekerja selama 50 minggu setahun, kira:

i. Economic Order Quantity (EOQ).

Kuantiti tempahan ekonomik.

[4 marks]
[4markah]
ii. Number of order in a year.
Bilangan pesanan dalam setahun.
[4 marks]
[4 markah]
iii. Reorder point.
Tingkat pesanan semula.
[5 marks]
[5 markah]
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iv. Average inventory.

Purata inventori.

PB604: BUSINESS FINANCE

[4marks]
[4markah]

b) Calculate the cost of effective credit for each of the following terms.

Kira kos efektif kredit untuk setiap terma berikut.

ii.

iii.

My,

1/10 net 20

- 2/10 net 40

3/15 net 30

3/10 net 60

[8 marks]
[8 markah]
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QUESTION 3
SOALAN 3

a) Aznil Sdn Bhd is seeking for sources of fund or a period of one year loan of

RM250,000. There are two possible alternatives as follows:

Aznil Sdn Bhd sedang mencari sumber pembiayaan atau pinjaman bagi
tempoh satu tahun  sebanyak RM250,000. Terdapat dua kemungkinan

alternative seperti berikut:

Alternative 1:

Alternatif 1

Short-term loan from Bank A at a discounted interest of 5% per annum. The
bank requires customer to maintain a compensating balance of 10% of the loan

amount.

Pinjaman jangka pendek dari Bank A pada kadar faedah diskaun 5% setahun.
Terdapat tambahan syarat iaitu memerlukan baki pampasan 10% daripada

Jjumlah pinjaman.

Alternative 2;

Alternatif 2:

Short-term loan from Bank B at a simple interest loan of 8% per annum and

have to maintain a compensating balance of 10% of the loan amount.

Pinjaman jangka pendek dari Bank B pada kadar faedah biasa 8% setahun
dan terdapat tambahan syarat iaitu memerlukan baki pampasan 10%

daripada jumlah pinjaman.
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Required:

i) Calculate the effective annual cost of each source of funds.
Kirakan kos efektif tahunan bagi setiap pilihan sumber pembiayaan
[15 marks]
[15 markah]

ii) Advise the company on which alternatives of financing to choose. Give

reasons to your choice decision.

Beri pandangan anda pada alternatif mana yang perlu dipilih oleh syarikat.
Berikan sebab-sebab atas keputusan pilihan anda itu.

[3 marks]

[3 markah]

b). IdaMT Bhd is planning a commercial paper issue of RM10 million. The
commercial paper will carry a 270 day maturity and require interest based on a
rate of 12% per annum. In addition, the company will have to pay fees totaling
RM80,000 to bring the issue to market and place it. Calculate the effective

annual cost of this commercial paper.

IdaMT Bhd sedang merancang untuk mengeluarkan kertas perdagangan
berjumlah RMI10 juta. Kertas perdagangan tersebut akan mengambil masa
270 hari untuk matang dan memerlukan faedah yang dikenakan pada kadar
12%. Tambahan lagi, syarikat perlu membayar yuran berjumlah RMS0,000
bagi mengeluarkan kertas perdagangan untuk dipasarkan dan diterbitkan.
Kirakan kos efektif tahunan bagi kertas perdagangan tersebut.
[7 marks]
[7 markah]
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QUESTION 4
SOALAN 4

Sukamari Sdn Bhd is considering these two mutually exclusive investments which
involve an initial outlay of RM 160,000. Below is the cash flows expected from

each type of investments. The rate of return is 14%.

Sukamari Sdn Bhd sedang mempertimbangkan untuk melabur dalam 2 pelaburan
eksklusif yang melibatkan pelaburan awal sebanyak RM160,000. Di bawah
merukan aliran tunai yang dijangkakan untuk setiap jenis pelaburan. Kadar

pulangan adalah 14%.

Year/tahun Project Makmur (RM) Project Megah (RM)
1 38,000 42,000
2 42,000 42,000
3 44,000 ' 42,000
4 45,000 42,000
5 48,000 42,000
6 49,000 42,000
a) For each type of investments, calculate:
Kirakan bagi setiap pelaburan:
i Net Present Value (NPV)
Nilai Kini Bersih
[6 marks]
[6 markah]
i1 Profitable Index (PI)
Indeks Keberuntungan
[6 marks]
[6 markah]
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APPENDIX 1

iii Internal Rate Of Return (IRR)

Kadar Pulangan Dalaman

[11 marks]

b) Determine the best investment will be chosen by Sukamari Sdn Bhd. State

the reason.

Tentukan, pelaburan mana yang harus dipilih. Berikan alasan.

SOALAN TAMAT
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