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SULIT DPB50153: INVESTMENT MANAGEMENT

SECTION A: 50 MARKS
BAHAGIAN A: 50 MARKAH

INSTRUCTION:
This section consists of TWO (2) structured questions. Answer ALL questions.

ARAHAN:
Bahagian ini mengandungi DUA (2) soalan berstruktur. Jawab SEMUA soalan.

QUESTION 1
SOALAN 1

@

©)

Bond issued by Bronze Bhd. will mature in 10 years with the face value of
RMO900. The coupon rate offered is 12% per annum and the investor’s rate of
return is 14%.

Bon yang diterbitkan oleh Bronze Bhd. akan matang dalam tempoh 10 tahun
dengan nilai muka RM900. Kadar kupon yang ditawarkan adalah 12% setahun
dan kadar pulangan pelabur adalah 14%.

I Explain with calculation the value of bond if the coupon rate is paid once
a year.

Terangkan dengan pengiraan nilai bon sekiranya kadar kupon dibayar
setahun sekali.

[5 marks]
[5 markah]

ii. Explain with calculation the value of bond if the coupon is paid semi-
annually.

Terangkan dengan pengiraan nilai bon sekiranya kupon dibayar dua kali
setahun.
[5 marks]
[5 markah]

I. Rating agencies help investors by providing useful information regarding the
performance of particular bond available in the market. Pick ONE (1) institution
related to investment analysis that comes out with rating services.

Agensi penarafan membantu pelabur dengan menyediakan informasi berguna
mengenai prestasi bond tertentu yang berada di pasaran. Pilih SATU (1)
institusi yang berkaitan dengan analisa pelaburan yang menyediakan
perkhidmatan penarafan.
[1 mark]
[1 markah]
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SULIT DPB50153: INVESTMENT MANAGEMENT

The market price for Yamad Incorporation bond is RM1200 and will mature in 10
years. The coupon rate is 9% per year and par value of the bond is RM1000.

CLO2
C2 Harga pasaran bagi bon Yamad Incorporation ialah RM1200 dan akan matang
dalam tempoh 10 tahun. Kadar kupon adalah 9% setahun dan nilai par ialah
RM1000.

Discuss with calculation Yield To Maturity (YTM) for the bond using
Approximation Method.

Bincangkan dengan pengiraan hasil matang (YTM) bagi bon dengan

menggunakan Kaedah Anggaran.
[7 marks]

[7 markah]

Discuss with calculation the required rate of return for the bond using Trial
and Error method.

iii.
Bincangkan dengan pengiraan kadar pulangan yang diperlukan untuk bon

dengan menggunakan Kaedah Cuba Jaya.
[7 marks]
[7 markah]
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DPB50153: INVESTMENT MANAGEMENT

QUESTION 2
SOALAN 2

(@ Common Stock is a security that represents ownership in a corporation. Explain

() i.

the following terminologies used in the common stock: Broker and Blue Chip
Company.

Saham biasa adalah sekuriti yang melambangkan kepunyaan di dalam
syarikat. Terangkan terminologi berikut yang digunakan dalam saham biasa:
Broker dan Blue Chip Company.
[5 marks]
[5 markah]

Pre-emptive right is one of the characteristics of common stock. Write the
definition of pre-emptive right.

Pre-emptive right merupakan salah satu ciri-ciri dalam saham biasa. Tuliskan
definisi Pre-emptive Right.

[2 marks]

[2 markah]

The current price of Been Bhd. stock is RM25 per share. Been’s current
dividend is RM1.50 per share and investor’s required rate of return is 8%.

Harga semasa saham Been Bhd. ialah RM25 sesaham. Dividen semasa
saham Been Bhd. ialah RM1.50 sesaham dan kadar pulangan yang
diperlukan pelabur ialah 8%.

Calculate the expected growth rate of dividends for Been Bhd. based on the
constant growth dividend valuation model.

Kirakan kadar pertumbuhan dividen dijangka untuk Been Bhd.
berdasarkan model penilaian dividen pertumbuhan berterusan
[6 marks]
[6 markah]
Derive the value of Been Bhd. stock if the company growth rate is 7%.

Terbitkan nilai saham Been Bhd. jika kadar pertumbuhan syarikat adalah
7%.
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SULIT DPB50153: INVESTMENT MANAGEMENT

By comparing your answer in (ii) with the current market price, what will you do
towards Been Bhd. stock? Write your reason.

Dengan membandingkan jawapan anda dalam (ii) dengan harga pasaran semasa,
apakah yang akan anda lakukan terhadap saham Been Bhd.? Tuliskan alasan anda.

[7 marks]
[7 markah]

(c) If Been Bhd. dividends are expected to grow at a rate of 6% per year, calculate the
value of Been Bhd. stock six years from today.

Jika dividen Been Bhd. dijangka berkembang pada kadar 6% setahun, kirakan
nilai saham Been Bhd. enam tahun dari hari ini?

[5 marks]
[5 markah]
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SULIT DPB50153: INVESTMENT MANAGEMENT
SECTION B: 50 MARKS
BAHAGIAN A: 50 MARKAH

INSTRUCTION:
This section consists of TWO (2) essay questions. Answer ALL questions.

ARAHAN:
Bahagian ini mengandungi DUA (2) soalan esei. Jawab SEMUA soalan.

QUESTION 3
SOALAN 3

(@) i. Define the concept of Investment and Speculation.

Takrifkan konsep Pelaburan dan Spekulasi.

[5 marks]
[5 markah]

1. Users or key players in the investment process are government sector,
business sector and household sector. Describe each of their roles.

Pengguna atau pemain utama dalam proses pelaburan ialah sektor
kerajaan, sektor perniagaan dan sektor isirumah. Terangkan peranan sektor

tersebut.
[10 marks]
[10 markah]
(b)  Explain the Initial Public Offering(IPO).
Terangkan Tawaran Awam Permulaan.
[5 marks]
[5 markah]
(c) Elaborate TWO(2) roles of Bursa Malaysia Berhad.
Huraikan DUA(2) peranan Bursa Malaysia Berhad.
[5 marks]
[5 markah]
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SULIT DPB50153: INVESTMENT MANAGEMENT

QUESTION 4
SOALAN 4

(@) Unit Trust is a collective portfolio investment scheme that pools the savings of
a large number of investors for a long term income. Derive FIVE (5) structures

in the operation of Unit Trust.

CLO2
C3

Unit Trust adalah skim pelaburan portfolio kolektif yang mengumpulkan
simpanan sebilangan besar pelabur untuk pendapatan jangka panjang.

Terbitkan LIMA (5) struktur pengoperasian Unit Amanah.
[10 marks]

[10 markah]

(b) Futures Contract, Forward Contract and Option Contract can be categorised as
Derivatives Market. Discuss the Futures Contract that is used for trading.

CLO2
c2 Kontrak Niaga Hadapan, Kontrak Hadapan dan Kontrak Opsyen boleh di

kategorikan sebagai Pasaran Derivatif. Bincangkan Kontrak Niaga Hadapan

yang digunakan dalam dagangan.
[5 marks]

[5 markah]

(c) Preferred Stock is a stock situated somewhere between common stock and bond.
Clc‘f 2 It is sold a by company and traded among investors in the open market. Identify
FIVE (5) advantages of holding the preferred stock.

Saham Keutamaan adalah saham yang berada di antara saham biasa dan bon.
la dijual oleh syarikat dan diperdagangkan di kalangan pelabur dalam pasaran
terbuka. Kenalpasti LIMA (5) kelebihan memegang saham keutamaan.

[10 marks]
[10 markah]

SOALAN TAMAT
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Table A-4 Present Value Interest Factors for a One-Dollar Annuity Discounted at k Percent for n Periods: PVIFA=[1-1/1+ k)" /k

Period 1% 2% 3% 4% 5% 6% % 8% 9% 10% 1% 12% 13% 14% 15% 16% 20% 24% 25% 0%

1 0.9501 | 09804 | 09709 | 05615 | 05524 | 05434 | 0.9346 | 0.9259 | 09174 | 05031 | 05008 | 0.8525 | 0.8850 | 08772 | 08696 | 08621 | 0.8333 [ 0.8065 | 0.8000 | 0.7692

19704 | 15416 | 1.9935 | 18861 | 18554 | 18334 | 18080 | 1.7833 | 19691 | 1.7356 | 17125 | 16801 | 16681 | 16467 | 16257 | 16052 | 15278 | 14568 | 1.4400 | 13604

29410 | 28839 | 28286 | A07H | 27232 | 26730 | 26243 | 25771 | 25M3 | 24860 | 24437 | 248 | 23612 | 236 | 22832 | 22450 | 21065 [ 1.9813 | 1.9520 | 1.81¢1

39020 | 3.8077 | 37171 | 36299 | 35460 | 34651 | 33872 | 33121 | 32397 | 31699 | 31024 | 3.0373 | 29745 | 29137 | 28550 | 27382 | 25887 | 24043 | 23616 | L1662

en | = s | R

48534 | 47135 | 45797 | 44518 | 43285 | 4424 | 41002 | 35927 | JBBST | 37908 | 36959 | 30048 | 35472 | 3433 | 33522 | 39743 | 25506 | 27454 | 26833 | 24356

5.7955 | 56014 | 54172 | 52421 | 50757 | 49173 | 476685 | 4.6229 | 44859 | 43553 | 42305 | 41114 | 3.9975 | 38887 | 3.7845 | 36847 | 33255 | 30205 | 29514 | 28427

6.7282 | 64720 | 62303 | 600 | 57864 | 55824 | 53853 | 52064 | 50330 | 48684 | 47922 | 45638 | 44226 | 42883 | 41604 | 40386 | 36046 | 32423 | 314641 | 280H

&
[
8 76517 | 7.3255 | 7.497 | 67327 | 64632 | 62098 | 59713 | 57466 | 55348 | 53240 | 51461 | 49676 | 47988 | 46389 | 44871 | 43436 | 38372 | 3422 | 33289 | 29247
9 B.5660 | B.1622 | 77861 | T4353 | 71078 | GBOAT [ 65152 | 62469 | 59052 | 67590 | 55370 | 53282 | 54T [ 49464 | 47716 | 46065 | 40310 [ 35655 | 34631 | 310190

1l 84713 | B9826 | BA530Z | BAM0% | TTMT | 73601 | 70236 | 67101 | 64177 | 61446 | 58892 | 56502 | 54262 | 52161 | 50188 | 48332 | 41925 | 36819 | 35705 | 10915

11 10368 | 9.7868 | 9.2526 | B7605 | 83064 | 7R86D | T4987 | 71350 | 68052 | 64851 | 62065 | 59377 | 56869 | 54527 | 52337 | 60286 | 43371 [ AVTST | 36584 | 34473

12 112556 | 10575 | 99540 | 53851 | BE633 | B3B38 | 7H427 | 75361 | 74607 | 68137 | 64524 | 61544 | 55176 | 56603 | 54206 | 545971 | 44392 | 38544 | 372561 | 315903

13 12434 | 11348 | 10635 | 9.9856 | 93936 | B.BS2T | 83677 | 7.9038 | T4BGI | 7034 | 67499 | 64235 | 61218 | 58424 | 558N | 5423 | 45327 | 319124 | 17BN | 13233

14 13.004 | 12106 | 11236 | 10563 | 98986 | 5.2350 | 87455 | 82442 | 77862 | 7.3667 | 6.9819 | 6.6282 | 6.3020 | 60021 | 57245 | 54675 | 46106 | 39616 | 3.8241 | 12487

15 13865 | 12843 | 11538 | 11418 | 10380 | 57422 | 91079 | 8.5535 | 80607 | 76061 | 71509 | 6.8109 | 64624 | 61422 | 5B474 | 55765 | 46755 | 4.0043 | 38553 | 32682

16 14718 | 13578 | 12561 | 11652 | 10838 | 10106 | 94466 | 8.8514 | 83126 | 7.8237 | 7.3792 | 6.9740 | 6.6039 | 62651 | 59542 | 56685 | 47296 | 4.0333 | 38874 | 12832

i7 15.562 | 14292 | 13466 | 12466 | 11274 | 10477 | 97632 | 34246 | 85436 | 80216 | 75488 | 71196 | 6.720 | 63723 | 6.0472 | 57487 | 47746 | 40591 | 315035 | 12048

18 16.398 | 14552 | 13754 | 12659 | 11690 | 10828 | 10055 | 93719 | 8.7556 | 8.2014 | 77046 | 724597 | 6.839% | 64674 | 61280 | 58178 | 48122 | 40739 | 35275 | 33037

18 17.226 | 15678 | 14324 | 13434 | 12.085 | 11158 [ 10336 | 5.6036 | 89501 | 83640 | 78393 | 73658 | 60380 | 65504 | 61982 | GB77S | 48435 [ 40067 | 39424 | 33105

20 18.046 | 16.351 | 14877 | 13590 | 12462 | 11.470 | 10584 | 58481 | 91285 | 8.5136 | 75633 | 7.4654 | 7.0248 | 66231 | 62501 | 55288 | 48606 | 41103 | 39539 | 13158

Fa 18.857 | A7.041 [ 15445 | 14.02% | 12821 | 11.764 [ 10836 | 10047 | 92022 | B.6487 | 80751 | 7.5620 | 71046 [ 66870 | 63125 | 657M | 4833 [ 41242 | 39631 | 313198

e 15660 | 17.658 | 15937 | 14451 | 13463 | 12042 | 11.061 | 10201 | 94424 | 8715 | 84757 | 7.6446 | 71695 | 67429 | 63587 | 60113 | 45094 | 41300 | 35705 | 33230

23 20456 | 18292 | 16444 | 14857 | 13489 | 12303 | 1M.272 | 10371 | 95802 | 8.49832 | 82664 | 77184 | 7.2297 | 67921 | 63988 | 60442 | 49245 | 41371 | 39764 | 13204

i 21243 | 18514 | 16336 | 15247 | 13.799 | 12550 | 11.469 | 10.529 | 9.7066 | 8.9847 | 8.3481 | 7.7843 | 7.2829 | 68351 | 64338 | 60726 | 49371 | 41428 | 339811 | 13272

25 22023 | 19523 | 17.413 | 15622 | 14084 | 12783 | 11.654 | 10675 | 98226 | 9.0770 | 847 | 7.8431 | 7.3300 | GBT29 | 64641 | 60871 | 45476 | 41474 | 35845 | 13286

30 20808 | 22396 | 19600 | 17.292 | 15372 | 13.765 | 12.409 | 11.258 | 10274 | 9.4269 | 86936 | B.0552 | 7.4957 | 7.0027 | 6.5660 | 61772 | 4.9769 | 41601 | 35950 | 333N

35 25409 | 24599 | 24487 | 18665 | 16374 | 14438 | 12948 | 11.655 | 10567 | 96442 | BB552 | BATSS | 7.5856 | TOTO0 | 66166 | 62153 | 43545 | 41644 | 35084 | 33330

36 0408 | 25489 | 21832 | 18508 | 16.547 | 14621 | 13.035 | 11.717 | 10642 | 96765 | BB7EG | B1%24 | 7.597% | 70790 | 66231 | 62201 | 45520 | 41649 | 35087 | 130

40 32835 | 27355 | 23445 | 19793 | 17159 | 15.046 [ 13332 | 11925 | 10757 | 9779 | 85511 | 82438 | 76344 [ 7050 | 66418 | 62335 | 49066 | 41653 | 39095 | 13312

50 39196 | 31424 | 25730 | 21482 | 18.256 | 15762 [ 13804 | 12233 | 10962 | 99148 | 90447 | 83045 | 76752 [ 71327 | 66605 | 62463 | 49355 [ 41666 | 39050 | 33313




Table A-3 Present Value Interest Factors for One Dollar Discounted at ¥ Percent for n Periods: PVIF,,=1/(1 + k) "

Period 1% 2% 3% 4% 5% 6% 7% 8% 9% 10% 11% 12% 13% 14% 15% 16% 20% 24% 25% 30%
1 09901 | 09804 | 057058 | 09615 | 09524 | 059434 | 09346 | 09259 | 09174 | 05051 | 05009 | 0.8%25 | 08850 | 0B772 | OB6%6 | 08621 | 08333 | 08065 | 08000 | 0.7692
2 09803 | 09612 | 09426 | 09246 | 09070 | 0.8900 | 08724 | 08573 | 08447 | 0.8264 | 08116 | 0.7972 | 078 | 0.7e95 | 0.7561 | 0.7422 | 0.6944 | 0.6504 | 0.6400 | 0.5917
3 09706 | 059423 | 059151 | 08850 | 08638 | 08356 | OB163 | 07938 | 07722 | 07543 | 072 | 07118 | 06931 | 06750 | 06575 | 06407 | 05787 | 05245 | 0.5120 | 0.4552
4 09610 | 09238 | 08885 | 08548 | 08227 | 07921 | 0.7629 | 0.7350 | 0.7084 | 0.68B30 | 06587 | 06355 | 06133 | 05%21 | 05718 | 06523 | 04823 | 04230 | 0.40%6 | 0.3501
5 0.9515 | 0.9057 | 08626 | 08215 | 07835 | 0.7473 | 0O.7130 | 06806 | 0.64359 | 06209 | 0.5935 | 05674 | 05428 | 05154 | 04372 | 04761 [ 04045 | 03411 | 03277 | 0.2693

09420 | 0.8880 | 08375 | 0.7303 | 0.7462 | 0.7050 | 06663 | 06302 | 0.5963 | 0.5645 | 05346 | 0.5066 | 0.4803 | 04556 | 0.4323 | 04104 | 03343 | 02751 | 0.2621 | 0.2072

09327 | 08706 | 08131 | 0.759% | 07107 | 06651 | 06227 | 0.5835 | 05470 | 05132 | 04817 | 04523 | 04251 | 03996 | 03759 | 03538 | 02791 | 02218 | 02097 | 01554

09235 | 08535 | 0.7894 | 0.7307 | 0.67cE | 0.6274 | 0.5820 | 0.5403 | 0.5019 | 04665 | 0.4230 | 0.4039 | 03762 | 03506 | 03269 | 03050 | 0.2326 | 01783 | 0.16TE | 0.1226

Ll - -]

09143 | 08368 | 07664 | 07026 | 06446 | 0594159 | 05439 | 05002 | 04604 | 04241 | 03909 | 03606 | 03323 [ 03075 | 02843 [ 02630 | 01338 | 01443 | 01342 | 0.0943

10 09053 | 08203 | 07441 | 0675 | 06139 | 05584 | 05083 | 04632 | 04224 | 03855 | 03522 | 03220 | 02946 | 02697 | 02472 | 02267 | 01615 | 01164 | 01074 | 0.0725

11 08963 | 08043 | 07224 | 06496 | 05847 | 05268 | 04751 | 04283 | 03875 | 03505 | 03173 | 02675 | 02607 | 02366 | 0.214% | 01354 | 01346 | 00338 | 00859 | 0.0558

12 08874 | 07885 | 0.7014 | 06246 | 0.5568 | 0.4970 | 0.4440 | 03971 | 03555 | 0.3186 | 0.2858 | 0.2567 | 0.2307 | 0207¢ | 0.1869 | 0.1685 | 0.1122 | 0.0757 | 0.068T | 0.0423

13 08787 | 07730 | 0.6810 | 06006 | 05303 | 0.4688 | 04150 | 03677 | 03262 | 02857 | 02575 | 02292 | 02042 | 04821 | 01625 | 04452 | 00935 | 00610 | 0.0550 | 0.0330

14 08700 | 07579 | 06611 | 05775 | 05051 | 04423 | 03878 | 03405 | 029%2 | 02633 | 02320 | 02046 | 01807 | 04597 | 01413 | 01252 | 00779 | 0.04%2 | 0.0440 | 0.0254

15 0.8613 | 0.7430 | 06415 | 0.5553 | 04810 | 04173 | 03624 | 03452 | 02745 | 02354 | 02090 | 01827 | 01599 | 04404 [ 01223 | 01073 | 0.0649 | 0.0337 | 0.0352 | 0.0135

16 0.8528 | 0.7284 | 0.6232 | 0.5339 | 04581 | 02936 | 02387 | 02049 | 0.2519 | 0.2976 | 01882 | 01631 [ 04445 | 04229 | 0.1069 | 0.0920 | 0.0541 | 0.0320 | 0.0281 | 0.0450

17 08444 | 07442 | 06050 | 05134 | 04363 | 03744 | 066 | 02703 | 02341 | 01978 | 01696 | 01456 | 01252 | 01078 | 0.032% | 0.0802 | 0.0451 | 00258 | 0.0225 | 00116

18 08360 [ 07002 | 05874 | 04936 | 04155 [ 03503 | 02953 | 02502 | 0220 [ 04799 | 041528 | 01300 | 01108 | 0.0%46 | 0.0808 | 0.0651 | 00376 | 0.0208 | 0.0M80 | 0.0089

13 08277 | 0.6864 | 05703 | 04746 | 03557 | 03305 | 02765 | 0237 | 01945 | 01635 | 014377 | 044641 [ 0.0981 | 00823 | 00703 | 00596 | 0.0343 | 00468 | 0.0144 | 0.00GE

20 08135 | 06730 | 05537 | 04564 | 03769 | 03118 | 0.2584 | 02145 | 04784 | 01486 | 01240 | 01037 | 00868 | 00728 | 00811 | 0.0514 | 00261 | 0.0135 [ 0.0115 | 0.0053

P 0.8114 | 06558 | 05375 | 0.4388 | 03585 | 02942 | 02415 | 01987 | 01637 | 04351 | 04917 | 0.0%26 | 0.0768 | 00638 | 0053 | 0.0443 | 00247 | 00405 | 0.00%2 | 0.0040

22 08034 [ 06468 | 05219 | 04220 | 03418 [ 02775 | 02257 | 01839 | 04502 [ 04228 | 01007 | 00826 | 0.0680 | 0.0560 [ 00462 | 00382 | 0.0481 | 0.0088 [ 0.0074 [ 0.00341

23 0.7954 | 0.6342 | 05067 | 0.4057 | 02256 | 02618 | 02109 | 01703 | 04378 | 04947 | 0.0907 | 0.0738 | 0.0601 | 0.0451 | 0.0402 [ 0.0329 | 0.0151 | 0.0071 | 0.0055 | 0.0024

24 O7ETE | 06217 | 04919 | 03901 | 03101 | 02470 | 01971 | 01577 | 04264 | 041015 | 00817 | 00659 | 00532 | 00431 | 0.034% | 00284 | 00126 | 0.0057 | 0.0047 | 0.001E

25 07798 | 0.6095 | 04776 | 03751 | 023553 | 02330 | 01842 | 01460 | 01160 | 0.0923 | 0.0736 | 0.0588 | 0.0471 [ 00378 | 0.0304 | 0.0245 | 0.0105 | 0.0046 | 0.002E | 0.0014

30 07445 | 05521 | 04120 | 03083 | 02314 | 04741 | 01344 | 00994 | 0.0754 | 0.0573 | 0.0437 | 00334 | 00256 | 00486 | 00451 | 00446 | 00042 | 00OMGE | 0.0042 *
35 07053 | 05000 | 03554 | 02534 | 01813 | 041301 | 0.0937 | 00676 | 0.0430 | 00356 | 00259 | 0.0489 | 0.043% | 00102 | 0.0075 | 0.0055 | 0.0047 | 0.0005 * *
36 06985 | 0.4902 | 03450 | 02437 | 04727 | 04227 | 00875 | 00626 | 0.0445 | 00323 | 00234 [ 00468 | 00423 | 00089 | 0.0065 | 0.0048 | 0004 * * *
40 D677 | 04525 | 03066 | 02083 | 01420 | 0.0972 | 0.0668 | 00460 | 0.0318 | 0.0221 | 0.0454 | 0.0407 | 0.0075 | 0.0053 | 0.0037 | 0.0026 | 0.0007 * * *
50 06080 | 03715 | 02281 | 01407 | 0.0872 | 0.0543 | 003359 | 00213 | 0.0134 | 0.0085 | 0.0054 | 0.0035 | 0.0022 | 0.0014 | 0.0003 | 0.0006 * * * *
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